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SICO Shares Insights into Bahrain’s Economic Recovery and Fiscal
Balance

SICO BSC (c), a leading regional asset manager, broker, and investment bank (licensed as a
wholesale bank by the CBB), shared insights into Bahrain’s economic and fiscal recovery in a
comprehensive report titled Bahrain Special — Between achievements and acceleration towards
targets — Feb 2023.The report indicates the tangible progress in Bahrain’s economic recovery plan
and fiscal balance.

This in-depth report objectively discusses Bahrain’s economic growth, fiscal position, debt trajectory,
strategic investments, and projects aligned. It sheds light on the progress of the fiscal balance
program against the targets set, as well as the risks and challenges that Bahrain might face.

2022 can be best characterized as a year of acceleration and diligent movement towards crucial
targets set for achieving fiscal balance by 2024. Coming out of a pandemic that had its adverse
impacts on the economy for the past two years, Bahrain has shown recovery in 2022, and more
disciplined spending over the last five years.

Since publishing our report, Bahrain has released its preliminary fiscal numbers for the year 2022
reflecting a deficit of BHD 178mn compared to a deficit of BHD 952mn in 2022. Non-oil revenues
were 28% higher YoY crossing BHD 1bn to reach BHD 1.065bn in 2022. This comes mainly because
of Bahrain’s VAT hike to 10% in 2022. Both narrowing deficits and higher non-oil revenues reflect
what we discuss in the report Bahrain’s diligence in meeting the targets it has set in Fiscal Balance
Report. Fiscal discipline and improving non-oil revenues due to the introduction of taxation over the
last five years led to narrowing deficits. The government’s prudent management of recurrent
expenses translated into a decline in expenditure for two main recurrent categories: the wage-bill
and subsidies. Meanwhile, the key challenge for the government remains in managing its debt
service cost.
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On the other hand, the Kingdom'’s real GDP is expected to exceed BD 13 billion in 2022 and 2023 —
the highest figure seen in a decade — driven by non-oil GDP growth and greater private sector
contribution towards economic activities.
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The accelerated economic recovery contributed positively towards lowering the unemployment rate
to 5.2% in 2022. Furthermore, narrowing gaps between public and private sector wages resulted in
higher employment in the private sector. Looking back at what has been achieved so far and what
is yet to be accomplished allows for the conclusion that the past year was one of post-pandemic
transition, acceleration, and a realization of the ever-pressing demands that the government faces
on the road to fiscal balance.

Increasing risks of higher interest rates, mounting inflationary pressures, and growing competition
all add to the heavy demands on Bahrain’s government to balance prudence, while ensuring
consumers and vulnerable families are supported. With one year to achieve fiscal balance as per
the national target (by 2024), building on the achievements the government has made so far will
allow for successful acceleration towards the targets.
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— Ends —

About SICO

SICO is a leading regional asset manager, broker, market maker and investment bank, with USD 4.8 bn in assets under
management (AUM). Today SICO operates under a wholesale banking licence from the Central Bank of Bahrain and
oversees three wholly owned subsidiaries: an Abu Dhabi-based brokerage firm, SICO Financial Brokerage, a specialised
regional custody house, SICO Fund Services Company (SFS), and SICO Capital, a Saudi-based investment banking
company. Headquartered in the Kingdom of Bahrain with a growing regional and international presence, SICO has a well-
established track record as a trusted regional bank offering a comprehensive suite of financial solutions, including asset
management, brokerage, investment banking, and market making, backed by a robust and experienced research team
that provides regional insight and analysis of more than 90 percent of the region’s major equities. Since inception in 1995,
SICO has consistently outperformed the market and developed a solid base of institutional clients. Going forward, the
bank’s continued growth will be guided by its commitments to strong corporate governance and developing trusting
relationships with its clients. The bank will also continue to invest in its information technology capabilities and the human
capital of its 100 exceptional employees.

Media Contact:

Ms. Nadeen Oweis

Head of Corporate Communications, SICO
Direct Tel: (+973) 1751 5017

Email: noweis@sicobank.com
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